VOLUME

3

COMMERCE & MANAGEMENT

RECENT ADVANCES IN

CHIEF EDITORS ASSOCIATE EDITORS CO-EDITORS

PROF. DR. NAMITA RAJPUT DR. BALJEET KAUR SUNNY SETH
PROF. URVASHI SHARMA DR. JYOTSNA MAYONK CHHATWAL



RECENT ADVANCES IN
COMMERCE & MANAGEMENT

VOLUME-3



RECENT ADVANCES IN
COMMERCE & MANAGEMENT

VOLUME-3

CHIEF EDITORS

Prof. Dr. Namita Rajput
Prof. Urvashi Sharma

ASSOCIATE EDITORS

Dr. Baljeet Kaur
Dr. Jyotsna

CO-EDITORS

Sunny Seth
Mayonk Chhatwal

)
red shine

Publication
INDIA



RECENT ADVANCES IN COMMERCE & MANAGEMENT, VOLUME-3

Edited by: Prof. Dr. Namita Rajput, Prof. Urvashi Sharma, Dr. Baljeet Kaur, Dr. Jyotsna, Sunny Seth,
Mayonk Chhatwal

|

RED’SHINE PUBLICATION PVT. LTD.

Headquarters (India): 88-90 REDMAC, Navamuvada,
Lunawada, India-389 230

Contact: +91 76988 26988

Registration no. GJ31D0000034

In Association with,

RED’MAC INTERNATIONAL PRESS & MEDIA. INC

India | Sweden | UK

[

Text © Editors, 2022

Cover page ORED'SHINE Studios, Inc, 2022

[

All rights reserved. No part of this publication may be reproduced or used in any form or by any means-
photographic, electronic or mechanical, including photocopying, recording, taping, or information
storage and retrieval systems- without the prior written permission of the author.

[

ISBN: 978-93-94727-35-9

ISBN-10: 93-94727-35-3

DIP: 18.10.9394727353

DOI: 10.25215/9394727353

Price: ¥ 1000

July, 2022 (First Edition)

[ |

The views expressed by the authors in their articles, reviews etc. in this book are their own. The Editor, Publisher

and owner are not responsible for them. All disputes concerning the publication shall be settled in the court at
Lunawada.

[]
Website: www.redshine.co.in | Email: info@redshine.in
Printed in India | Title ID: 9394727353



CONTENTS

CHAPTER
NO.
1

CHAPTER NAME

A STUDY OF PERFORMANCE OF ONLINE BANKING IN COMPARISON
WITH TRADITIONAL BANKING AND ITS IMPACT ON TRADITIONAL
BANKING

A. Rukumani

CONTEMPORARY SCENARIO OF SMALL SCALE INDUSTRIES IN
TIRUNELVELI DISTRICT
A.Rukumani

CYBER CRIMES IN BANKING
Abhijeet Jaysing Bendale

MUDRA YOJANA - A STRATEGIC TOOL FOR SMALL BUSINESS
FINANCING
Abhijeet Jaysing Bendale

UNDERSTANDING THE ROLE OF FINTECH IN FINANCIAL INCLUSION:

AN INDIAN CONTEXT
Anchal Gulia , Dr. Leena Singh

A STUDY ON THE AWARENESS OF CASHLESS DIGITAL
TRANSACTIONS AMONG COLLEGE STUDENTS (WITH SPECIAL
REFERENCE TO VELLORE CITY)

Dr. A.Sudarvizhi , Mrs. G. Sathya

AN ERA OF CULTIVATION AND PRODUCTION OF MANGO: A CASE
STUDY WITH REFERENCE TO GUJARAT STATE
Dr. Girishkumar N. Rana , Mr. Tejaskumar R. Mistry

THE ROLE OF FINANCIAL AGENCIES IN PROMOTING FINANCIAL
LITERACY AMONG WORKING WOMEN - WITH SPECIAL REFERENCE
TO KOTTAYM DISTRICT

Dr. Santhosh Kumar.K

PAGE NO.

1

12

17

21

29

35

40



MUDRA YOJANA - A STRATEGIC TOOL FOR SMALL BUSINESS FINANCING

Abhijeet Jaysing Bendale

Abstract:

In a Developing nation having huge populace like India, independent companies assume a significant part
in adding to country GDP as well as by giving work to an enormous no of individuals. Subsequent to
recognizing the significance of independent work individuals and private company units, legislature of
India sent off MUDRA Yojana to address the monetary and different limitations. This paper is an endeavor
to be familiar with the MUDRA Yojana and its key goals. The paper features the significance and the job
of MUDRA bank towards the private company units.

Key words: Small Business Units, MUDRA, MFIs, MSME, last mile lending.

Research Methodology:
he data and information for the study is gathered from secondary sources like newspapers,
magazines, various websites including website of MUDRA Yojana.

Objective :

e To know the objectives of PMMY

¢ To know the different scheme under PMMY

¢ To know the benefits available to small business units

Introduction :-

In a Developing country having large population like India, small businesses play an important part
not only in contributing to nation GDP but also by furnishing employment to a large no of people. In India
over 6000 products are manufactured by around5.77 crore units and employ 460 million people in the
country, of which 262 million people are tone- employed. Micro Small and Medium Enterprises (MSME)
contributes around 8per cent to GDP. The small businesses in the country are largely unorganized but
employ a sizeable labour force (ASSOCHAM INDIA, SMERA Conditions Limited, 2015). Small
businesses aren't in a position to play their part effectively due to colorful constraints. Raising finance is
one of the biggest problems for this sector. The failure of fiscal backing and shy vacuity of credit
installations due to the weak credit worthiness of small businesses are the major causes of this problem. To
remove the fiscal difficulties faced by micro and small business units the government of India launched a
scheme on 8th April 2015 called Micro Unit Development and Refinance Agency, or MUDRA to* fund the
unfunded’. MUDRA is still not a completely-fledged bank and is in its original stages. It'll give its services
to small entrepreneurs outside the service area of regular banks, by using last afar agents.

1 Assistant Professor, Department of Commerce, S.B.M. Rajgurunagar
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MUDRA - AN OVERVIEW

Micro Unit Development and Refinance Agency (MUDRA) has been arrangement for ‘financing
the unfunded'. MUDRA has an underlying corpus of Rs. 20,000 crore and a credit ensure corpus of Rs.
3,000 crore. The underlying corpus would be given by banks from their need area loaning deficiency. It
was set up through a legal sanctioning which would be answerable for creating and refining MFIs which
are occupied with loaning to miniature and private venture units occupied with assembling, exchanging and
administration exercises. As per the monetary administrations secretary Hasmukh Adhia, MUDRA is a
NBFC and a piece of SIDBI and will later appear as a bank through a bill in one year or less. MUDRA bank
will give credit of up to Rs. 10 lakh to little business visionaries and go about as a controller for Micro-
Finance Institutions (MFIs). MUDRA Bank will likewise renegotiate Micro-Finance Institutions (MFIs)
through Pradhan Mantri Mudra Yojana (PMMY). The super rationale behind set up of Mudra Bank is, to
support business visionaries and independent company units to extend their skills and activities, to decrease
over obligation and to give formal and simple arrangement of credit.

MUDRA - KEY OBJECTIVES
To satisfy the principal objective of "reserve the unfunded” MUDRA has following significant
goals.

1. Guideline of loan specialist and borrower of miniature money and to give soundness by guaranteeing
guideline and comprehensive support in miniature money framework.

2. To collaborate in funding and loaning exercises of microfinance organizations (MFIs), and other
loaning offices who give credit to little dealers, retailers, self improvement gatherings and people.

3. To enlistment of all MFIs and to present a presentation level (execution rating) and arrangement of
particular treatment for first time. This will help in evaluation prior to taking credit and to arrive at
that MFI which will address the borrower's issues and whose most established record is the most
good. This will build the intensity of the MFIs. Borrowers will profit from it.

4. To give framework rule to borrowers, by executing them business disappointment can be kept away
from and fitting measures can be taken opportune. MUDRA will help in making satisfactory strategy
or rules to keep for recuperate the cash owed in the event of default.

5. Improvement of standard arrangement of contracts overseeing last mile loaning to miniature units,
which later on will be the foundation of the miniature business.

6. Forming and running a credit ensure plot for giving certifications to the advance given to miniature
specialty units.

7. To observing of capital appropriated and advancing right innovation answers for last mile.

8. Making a decent engineering to foster a powerful framework for last mile credit conveyance to
miniature specialty units under the plan of Pradhan Mantri MUDRA Yojana (PMMY).

MUDRA - PRODUCT AND OFFERINGS

Most importantly, MUDRA will require two classifications of items; viz; renegotiate item for the
miniature units having credit prerequisite in the scope of 50,000 to 10 lakh and backing to MFIs for on
loaning and so forth. MUDRA will give renegotiate to miniature business under the Scheme of Pradhan
Mantri MUDRA Yojana (PMMY). Various aspects are for improvement backing to the area. The bundle
of contributions of MUDRA is portrayed underneath. The contributions would be designated across the
range of recipient seg Borrowers are separated into three classes under MUDRA in light of the phase of
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development and subsidizing needs of a business person or a miniature unit. The underlying results of
MUDRA are as per the following:
1. Shishu: the specialty units that are simply begun are covered under this classification. Specialty units
under this class can get a credit up to Rs. 50,000.
2. Kishore: Business units that are set and in medium stage can get Rs. 50,000 to Rs. 5 lakh of advance
cover from MUDRA.
3. Tarun: Good settled specialty units that need more assets to raise business cover under this class and
get credit conceal to Rs. 10 lakh.
It ought to be noticed that something like 60% of the credit streams to Shishu Category Units and
the equilibrium to Kishor and Tarun Categories are guaranteed.
Inside the system and generally objective of improvement and development of Shishu, Kishor and
Tarun Units, the items being presented by MUDRA at the rollout stage have been intended to meet
prerequisites of various areas/business exercises as well as business/business visionary portions. Brief
specifics are as under:
» Area/movement explicit plans
* Miniature Credit Scheme (MCS)
* Renegotiate Scheme for Regional Rural Banks (RRBs)/Scheduled Co-employable Banks
* Mahila Uddyami Scheme
* Business Loan for Traders and Shopkeepers
» Missing Middle Credit Scheme
» Hardware Finance for Micro Unitsments.

MUDRA AND SMALL BUSINESS FINANCE

MUDRA is sent off with a rationale to support the private venture in the nation so an enormous
number of individuals can get utilized and independently employed and to contribute in the GDP of the
country. The significant imperatives of improvement of private venture are inaccessibility of credit at called
for investment, absence of ability advancement , information holes , absence of monetary proficiency,
absence of development direction and so forth quite possibly the main requirements in line and development
of independent company unit is the inaccessibility of credit or trouble cycle to benefit credit offices. The
typical obligation of Small business ventures in India is around Rs. 17,000. Assuming loaning is expanded
to Rs. 5 or 10 Lakh, the area would benefit gigantically and may create part of independent work amazing
open doors. Private venture units by and large face part of difficulties to get advances from Banks. Along
these lines, they expected to taking significant expense credits from agents or cash banks. To eliminate this
sort of monetary restrictions legislature of India sent off MUDRA with a corpus of Rs. 20,000 crore, and
credit ensure corpus of Rs. 3,000 crore. MUDRA would help little assembling units, businesspeople, leafy
foods dealers, boutique, salons, truck administrators, sellers, craftsmans in provincial and metropolitan
regions with funding necessities up to Rs. 10 lakh relies on the business classes (for example Shishu,
Kishore and Tarun ) of the specialty unit or business person. For getting advance under MUDRA Yojana
specialty units or business visionaries need to contact their closest open or private banks or RRBs or other
approved NBFCs/MFIs with their field-tested strategy. After endorsed the advance from MUDRA Yojana,
Business units/business people will get a MUDRA Card like Visa which can be utilized for buying business
unrefined components and so on as far as possible will be 10% of the credit sum subject to most extreme
Rs. 10,000. Numerous business people or private venture units has profited finance under this plan since its
starting. Other than this to address different imperatives, MUDRA should embrace a credit in addition to
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approach and offer turn of events and backing administrations to target crowd. It should go about as a
market producer and develop an environment with abilities to convey esteem in an effective and economical
way. MUDRA will concentration to formalize and systematize the last mile financer or grass root
foundations with the goal that another class of monetary establishment viz. Independent venture Finance
Companies can made. These means taken by MUDRA under PMMY will morose assistance to help the
independent company units.

Conclusion :

The private ventures structure the underpinning of the monetary layers should be fortified and
upheld. Countless drives have been required in the beyond couple of years are a positive development.
MUDRA Yojana is the furthest down the line plan to help the little and miniature organizations in India.
This drive has been taken to zero in solely on business people. This plan will add to the prosperity of the
people occupied with limited scope ventures which will decidedly influence the advancement of the
economy all in all. MUDRA as a monetary apparatus is seen as extremely viable in its underlying stages
the nation over. This will irritable roll out an emotional improvement and will help in making a created
India.
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